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The President’s Radio Address
February 24, 2007

Good morning. This week, I traveled to
a hospital in Chattanooga, Tennessee, where
I visited with doctors and health care experts.
We discussed an urgent priority for our Na-
tion, how we can make health care coverage
more affordable and accessible for all Ameri-
cans.

This week, the Department of Health and
Human Services released a study that
showed why we must act now to reform our
health care system. The study forecast that
our Nation’s health care spending will almost
double by the year 2016. If this happens,
health care spending will account for nearly
one out of every $5 spent in our economy.
The study forecast that the Government’s
share of these costs will rise as well. Unless
the system is reformed, within a decade tax-
payers will be shouldering nearly half of all
health care spending in our Nation.

There’s also some encouraging news in this
study. It provides fresh evidence that the
Medicare prescription drug benefit we en-
acted is working to help get seniors the drugs
they need. Millions of seniors are filling more
prescriptions because they now have cov-
erage, yet overall national spending on pre-
scription drugs is lower than it would have
been without this program. This is because
we set up a system where private drug plans
must compete for the business of Medicare
beneficiaries. This competition is delivering
better prices for seniors and good results for
taxpayers. We need to maintain the gains we
made by keeping competition in Medicare
and by opposing any effort that would put
the Federal Government in charge of negoti-
ating and setting drug prices.

We should also apply the same market-
based principles to other parts of our health
system. Today, we have a big problem with
our Tax Code: If you buy health insurance
on your own, you do not get the same tax

advantages as people who get their health
insurance through their jobs. When it comes
to health care, everyone should get the same
tax breaks.

So I've proposed a standard tax deduction
for health insurance that would be like the
standard deduction for dependents. This
commonsense solution will level the playing
field for all Americans, whether you get your
health insurance through your job or on your
own.

One person who would benefit from this
plan is Danny Jennings, a father of two who
does not have health insurance for his family.
I met Danny earlier this week. Under my
plan, Danny would save about $4,500 on his
taxes, and these tax savings would put basic
coverage within the reach of his family.

Now imagine if this standard tax deduction
were already in place for people like Danny,
and some politician suggested taking it away.
Critics would say that the politician was giv-
ing an unfair advantage to people who work
for big businesses that provide insurance and
harming millions of working families who
have to buy their own coverage. The critics
would be right.

My proposal would provide the same de-
duction for all Americans who buy health in-
surance, whether they get it through their
job or on their own. That is fair, and it’s the
right thing to do.

Another way we can reform our health
care system is to support Governors who are
coming up with innovative plans to help their
citizens get health coverage. These Gov-
ernors know their people, and they know
their needs. As a former Governor, I believe
the Federal Government ought to help, not
hinder our States as they innovate. So I have
proposed the Affordable Choices grants ini-
tiative. Under my proposal, States that make
basic private health insurance available to all
their citizens would receive Federal funds to
help them provide this coverage to the poor
and the sick. By taking existing Federal funds
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and turning them into Affordable Choices
grants, we will give America’s Governors
more money and more flexibility, so they can
help provide private health insurance for
those who need it most.

America has the best health care system
in the world, because it puts doctors and pa-
tients in charge, encourages new tech-
nologies, and finds new ways to improve
quality. By giving our States more flexibility
and making our Tax Code fairer, we can re-
form our health care system and restrain
costs. And by implementing these reforms
now, we can help ensure every American has
a future with better choices, better care, and
greater hope for a healthy tomorrow.

Thank you for listening.

NOTE: The address was recorded at 7:50 a.m. on
February 23 in the Cabinet Room at the White
House for broadcast at 10:06 am. on February
24. The transcript was made available by the Of-
fice of the Press Secretary on February 23 but
was embargoed for release until the broadcast. In
his address, the President referred to Danny Jen-
nings, manager, Tennessee Valley Nursery. The
Office of the Press Secretary also released a Span-
ish language transcript of this address.

Remarks at a Dinner for the National
Governors Association Conference

February 25, 2007

Laura and I are honored to have you here.
Welcome. This is really one of the dinners
that we look forward to the most. And we
welcome the Governors and their spouses.
We welcome Governors without their
spouses. [Laughter]

I appreciate members of my Cabinet for
joining us. I also thank very much Governor
Napolitano, who is the chairman of the Gov-
ernors Association—National Governors As-
sociation, and Tim Pawlenty, the vice chair-
man of the Governors Association, for joining
us.

I thank the former Governors who are in
my Cabinet who have joined us: Secretaries
Kempthorne, Johanns, and Leavitt. There’s
life after being a Governor. [Laughter]

I'm looking forward to our meetings to-
morrow. It’s a really good chance to talk
about important issues for the country. 'm—
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I believe that Governors add a lot to the
worth of our Nation. And I believe if we work
together, we can do a lot of good things. I'm
looking forward to talking about the issue of
homeland security. We need to protect our
country. I'm looking forward to talking about
education and health care and good, sound
immigration policy. I'm looking forward to
reminding me and you that when we work
together, we can do big things, that we have
an obligation to serve all the people.

And so tonight is a night to—a festive
night. Our friend, Ronan Tynan, is going to
entertain you. I'm looking forward to it. I
hope you are as well.

And before I call up Janet, I'd like to offer
a toast to the Nation’s Governors.

NotE: The President spoke at 7:30 p.m. in the
State Dining Room at the White House. In his
remarks, he referred to Gov. Janet Napolitano of
Arizona; and Gov. Tim Pawlenty of Minnesota.

Remarks During a Meeting With the
National Governors Association
Conference

February 26, 2007

Thank you all. Please be seated. I'm look-
ing for some of the crumbs that got dropped
last night here. [Laughter] Glad you're here;
thanks for coming. I hope you enjoyed the
dinner as much as we did last night. It was
a—Tapplause]. I thought it was a good, relax-
ing evening. And I thank you all for joining
us today.

I want to thank the members of my Cabi-
net for talking to the Governors about how
important it is for us to work together. I do
want to spend some—a little time talking
about some issues here, and then I'll answer
questions from you.

First, obviously—well, I don’t know if it’s
obvious to you or not, but my biggest concern
is protecting this country. You got to know
something, that a lot of my thinking was de-
fined on September the 11th. I wake up
every day thinking about another attack. And
that’s my job. It's what the people expect.
I think about how to have the best intel-
ligence possible to find out where the enemy
is and what they’re thinking so we can react.



